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5/y/<« 




Mr, JOHR B. JORDAW* Loan Offle^^ Bxport-J 
&«nk of Vaahington* «n May 4, 1961, «t«ted th« p«y«e^ on 
Cr«41« tin« 777-A-16 wttr« asde by Uie Bxpttrt-^Xnport B^i|k^of 
Vairiiinffton In «eo»r<l«»o« with tli« terma and eonditlona 
the bank* lean ««r*an«Bt vlth the Central Bank of th« 
FhiXllpittoa dated fieoenber 10, 19S*# Article 1II| that th« 
pereente eti Credit Line 1022-9*16 were inade by the Export- 
X»|iort &aak of VMhin^ten in aeoordanoe with the terae and 
oonditions of the banfce loan aicreement with the Central Bank 
of the FhlUipinea dated ^uite »9» I960, Article III. 

Hr« J^MM etated he wetad have no knewledse an te 
how 8ehMid and Cenpany eent the deouMonta in the abere two 
Credit Line* te the Central Bank ef the Fhillipineai tk«t the 
dottUMOwta in pnaeeaafon ef the Bxpert-Xaipert Bank ef Vaehineten 
were aen^ te the tatter bank by the Central Bank of the 
fhillip inee ^ 



: BOX 7- 10636 

nn W6> n« Waahington. B. C. fii. iJJ tfPO 46-7400 

, 'be -1 

t4ad Dot« dictotsd 5/fJ/ 62 ]-)7Q _ ]_ 



ly SA 



Thie docuniBnt contains neiihar lecommendoiionB nor conejuslons oi the FBI. Il Is the pfoperty of the FBI and le looned to 
your agency; H and its contenle are not to be distributed outside v^ur crgency. 
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56* A^reeMent •nt«r«d Into on O«ottnl>«r 10» X9S^t by 
and b«ti«e«n the Central Bank of the Phillpplna« (hereinafter 
referred to a« the "Central Bank'*) and Export- Zaport Bank of 
WaAhin£ton (hereinafter referred to «« **Exiid>ank''} aa aconex of 
the United States of Ammrlc*, ai^ned Central Bank of the 
Fhilippinee hy M* CUADSRNO» Governor^ Export* lji^;>ort Bank of 
Waohin^rton by LTNW a. STANBAUCH* First Vice FrealetoBt, and 
Article III therein ie herewith quoted i 

"Article in 

"Advances under the Credit 

"Upon l»^quest of the Central Bank* advAnoee 
under the credit shall be aiade froM tijBe to tijw to 
reiaburse the Central Bank for United States dollar 
exohange nade available by it for the acquisition in 
the United States and the transpertatioa to the 
Philipplnee of Machinery, equipment, eonstroetion 
aaterials and serrioes eonstltutlns on* or more 
Approved Transactions. Bach such request shall be 
accosipanied by a separate statement with respeot to 
each Approved Transaction in conneotlon with whioh 
reimbursement is desired and «a«h suoh statefltsnt 
shall certify the following with respeot to the 
Approved Transaction referred to thereini 

"(a) An itenised list of the »sehinery« 
equipaent^ construction materials 
and services aequii^d in the United 
States* 

*'(fa) That such na«hinex*y» equipment 
and construction Materials have 
been exported from the United 
States and are destined to or 
have been reeeivod by tho 
ntilippine enterpri oe . 

"(c) That all such Machinery « equipnent 
and construction materials which 
have boon oxportod fron tho United 
States by ocean vessel b4iv# :b.oea 
transported fron th* United States 
in vossels of United States 
rogistryi As requirod by Public 
Resolution No, 17 of tho 73rd 
Congress of the United States* 
BOX 7-10637 except to the extent th*t a widver 

of suoh requirement has been obtained 
as provided in said Pi:dtilic Resolution* 

STONEHILL-23 
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58. A£fre«BMMit «nt«red into this ei-^t*ttoth day af 
M«rch> 1959t by and b«ti«««n the CantraX Bunlc of th« ntilippin** 
(her«lnaft«r referred to &s the '^Centrel B&nk**) and Sxport* 
Import Bank of Waj^inffton (hereinafter referred to a» **Bxinbasik''} 
on agency of the United State* of Anerloa signed Central Bank 
of the Philippine* by M. CVADERNO, $K,f Governor and Export- 
Xnport Bank of Waahin^on by SAMVll C. VAUGH» Ppeeident and 
Article III therein ie Iwrewith quoted t 

"Artiele XII 

'*Upon request of the Central Bftnk» advance* under 
the credit ehell be ftade fron tine to time to reisA^ur** 
the Central Sank for United State* dollar exobanse made 
avall^le by it for the acquioitlon in the United State* 
and the transportation te the Philippine* of machinery » 
eq^d.pBlent, oonetruction material* and eerrlce* oon* 
stituting one or aiore Approved Traneaction** Beoh such 
request shall be acooapanied by a separate statement with 
respect to each Approved Transaction In connection with 
which relmbureeaent is desired and each such statement 
shall certify the followin^t with respect to the Approved 
Transaction referred to thereiat ^, 

**(a) An itemised list of the machinery, 
equipaentt oon*truotion nsterial* 
and *ervieea acquired in the United 
State*. 

'*(b) That such machinery j equipment and 
construfftlon Material* have been 
exported from the United State* and 
are destined to or have been received 
by the Phllippine^-enteppriae* 

'^(e) That all such machinery, equipment 

and construation materials which have 
been exported from the United State* 
by ocean vessel have been transported 
from the United State* in veaooltt of 
United State* registry, a* required by 
Public Resolution No, 17 of the 73rd 
Congress of the United States > except 
to the extent that a waiver of such 
requirement ha* been obtained a* pro- 
r^y-- 10639 vlded in said Public Resolution. 

^' SrONEHILL-25 
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"(d) The lUBOunt of Unitad St«t«« 

dollar 9xchang« mad« av^llitble 
by tha Centp^l QanJc to aasiat In 
th« acquiMlti«n of such mat,*ri«l«> 
«i|uipat«nty mipplia* *nd ^rvlo«c 
and th« transportation ther«of to 
th« I^lippln«s. 

**Upon roewipt of Bxl»db«ak of «aoh 0uch reqa««t 
and accompanying «t»ta«ent or state»«nt« In forw and «ub- 
ataoott satisfactory to It, Exliri>ank shall dsposlt the 
anount roqtmsted by th« Central Bank, but not axoeodlng 
tho total of tho aaount* of United States dollar exchan^ 
oertlflod as afar««Aid» to tho account of the Central 
Bank In a oomuiroial hank or other financial Institution 
In the IMlted States designated by the Central Bank ajid 
^kU record the amount so deposited as an adTance against 
the proiRissory note of the Central Bank deeorlbod In 
Article IV. " 

59, Inendatory A^reenent Entered liite this 29th day 
of June» I960, by and between the Central Dank of the Mtillpplnes 
(hereinafter roforrod to as the "Central Bank") and Export- Inport 
Bank of Waobin^fton (horeinafter referrod to as "Bxlaibank"}, an 
aeency of the United States of America sl^fnod Central Bank of the 
Philippines by M. CVMtEfiVQ, GoTemor» Bx]>ort-IJBq>ort Bank of 
Washinipton by SAMUEL C. WAUCH, Presld<mt and Article IXI therein 
Is herewith quoted i 

"Artlole III 

**Exoept as Bodified herein, all terms and "^' 

oonditions of the Agreement shall renain In full force 
and effect. 

*«XK WITNESS WHERBOP, this agroenent has been 
duly executed in duplicate by the CBNTRAX. BAKK OP TIIB 
PUILIPPINESt at Manila, Republic of the Philippines, on 
the 15th day of June, I960. 

"CENTRAL BANK OF THE PIIILI PPXiJES 

*'Py...S / , , H ^ PVM>yMP ■ ■ 

Governor (Title) 

** Attest 1 

"S/ UHSfiible) 

Secretary °ox 7- 1 0640 

■ %aNEHILL-26 
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b«*n duly «xeout«d In dupliottt« by SXPORT-IMFORt 
BAinc OF WA3RXKCT0N, mt M^mhinet^a, Distriot of 
Colunbi** Unl't«d St-«t«« of AiamfltttL, on the 2Pth day 
of Jxinoj I960. 

"EXPORT-IMPGRX BANK OF WASHINGTON 

"B y S/ SAmnt C. WAVQH 

Pr*ttident 

"AttoBtt 



tL.ctinff Sooretary 



BOX 7-10641 
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Date 



Mr. WALTER C. SAVBR, ExecutiTe Vice President, 
Bacport-ZMp»rt Bank of Wiehlnston, wn May 7» 1962 ► ia vnmMr 
to tli« quevtian «• to wbethor the latter bank depended on 
Sttp^iora Certifleatoa Exhibit "B" fumlahed by Arthur »• 
SohMld Ceaipany, Wttabwrab, Penn^lvanla, for relB*urae«*«t 
to the Central Baiifc of the FKiUipinea» atatod that the Bicport* 
iMport Bank of WMOilnfltoa depended aeeoodaKftron Suppllera 
Certlfle«tea« Exhibit ♦•»" and that the latter bank depended 
prl»arlly on the Cental Bank of the Rillliplnea for dlaburoeiBenta 
to the Ropubllo eiaaa CerperatlMi of Manila ^ 



BOX 7-10642 



On S/7/6a tfaahlngton. B. C, fju a WFO 46-7400 

V SA 



[.1»d Oot« dietot.d S/8/6» 



This document COnlalne uetther recommen^tcttonn nor concjustcne ol ihe TBI. Ix is the prop«Tlv o4 Ihe TBI arvd la loarLtd to 
your agency; It flmJ its conitnts <ife nol to be distributed outGlde your nqftngyi^ ^ ., .-■ , * ^q 
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i^, JOHK E* ao&l»AK, toaa Officer* S3Q>ort - Ii^port 
Bank of Vae^htngton, on May 15j X^6Zp when ae^ed i^ the 
balacice $29#686«58 from Cx>edit tines 777-^-X6 and 1022-&-X6 
was cancelledf stated that thi« anowat vas »ot utilised by 
the Central Bask of the VhiXlppinea in subiait^ng doctwenta- 
ticm for disbureeoaent* Mr* J03Uib&S furnished the fellovinc 
figures relative theretoa 

777-A-16 Original aUocation te Central 

Bank of the Philippines $1«314>674*00 

Oratm down by Central Bank of 

the niillppines 240,707*13 

Balance cancelled and transfetred , . 

to 102a"B-l6 1«073*968.87 

Orawn down l^ Central BaiA *^ 

the Thilippinen 1»044>282*29 



Balance not utilised $ 29j686*58 

If WllHW^h— w— 

Total diebureed te Coxitral Bank 

of t^e Fhilipfiises by Export - 

Impost Bank of Washington $1,284,989*42 



BOX 7-10643 



On 5/1 5/62 ot WasMnctan, B. C. Fi'e # WO 4^-7400 



by SA 



tMm Dofe dictoieJ _S/lJ5/&2 ^^ "^ 

b7C -1 



This documeol contains neilh»r lerominendatJons nor conclusions of the FBI. U Is Ihe properly ot the TBI ond is loaned lo 
your agency: 11 ond its cont^nto are not lo be dletiliauted outside ycSl^MBHILL-29 
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■ UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



/ 



Copyt<». 1-USA, SDNV ^ „ -n c 
1-USA, Washington, D.C. 



Report of 1 

Dot.: 7/6/62 

FuM on!« File *. 46-2450 



Fiu «. 46-43464 

Qgreou rile P: 



b6 -1 
b7C -1 



TitU 



REPUBLIC GLASS CORPORATION; 
HARRY S. STOMEHILL 



CK^c... FRAUD AGAINST THE GOVERmiENT 




Arthur w. sc>..d c. f^^^^^^^^^^^^^ 

Tontfart^l^an'oed through CtiBa,^^^^^^^ 

in turn financed same **^^°"Sj/tge effect SCmX^ rebated 
B.C. Allegations were made ^ J^^ STOSJERIIX (Organizer, 
UD to 50 percent of cost to "AJ^T^^'liags Corporation) attd, 
director knd President of Republic Glass P^^^,,^ ^enies 

^i's associates. ^CHMlD. ^n jigned swor^^^ ^^ STOSEHILL or 
living any discounts, r^°^i®.„ rT„-e corporation, its 
fis^alsocLtes, or to R^P^^^^^^^i^Son of books and records 
affiliates or its ||^^*5-,,^Se^se any such rebates or 
SLSil^™^^" " BOX7-10644 






1-1 



RUC 



«CU>S.HKS TO B^BAU -K J-SS^O^'.SSSf """°''' 



1) 

2) 



signed sworn stataBent of ARMOH .. SCHHID. 

47 sets of P':°t°f-"„%:°Si?!^Ut''SJ»"'-^^''^»^ 
fn'4rc;s:"ai?crn;u*xL'ir„Les^or Mlli».= between 

10/8/58 and 8/6/59 



r --"^-r -11:%:::-':^- — -'"--^^ -^ --- stonehill-3o 
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4) Qualifications pertaining to .^'TSnjR T, SCHM|I> dO. 

5) Agreement dated 12/J0/56 betwaen 'the CenWai Bank 

of Philippines and ^:nport-Export Bank of ^vashington, D.C, 

6) Agreement dated 7,''18/58 between the Central Bank 

of Philippines and 2mport-Export Bank of Washington, D.C. 

7) Agreement dated 3/18/59 between the pentral Ba^k 

of Philippines and Import-Export Bank of Washinftdn^ D,C. 

8) Agreement dated 6/29/60 between the Central Bank 

of Philippines and Zmport-Export Bank c-^'stshingtoo, ',F.C. 



-2- 
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DETAILS: 

This investigation is based on information furnished to 
the American Embassy, Manila, Philippines, by MENHAUT 
SPIELMAN, former associate of HARRY S. STONEHILL, to 
the effect that be received information, the sources 
of which he cannot recall, that a glass manufacturer 
from Philadelphia, Pa., named SCHMIDT (later ascertained 
through investigation be Arthur Vf, Schmid Company, 
Pittsburgh, Pa.) contracted to supervise and install . 
a glass plant in the Philippines which plant would be 
known as Republic Glass Corporation; that this construction 
was financed through the International Cooperation Admin- 
istration; that HARRY S. STONEHILl, was the principal 
organizer of the Republic Glass Corporation and also was 
a director and president of this corporation; and that 
Schmid repaid over fifty percent on the cost of the 
equipment to STONEHILL through an associate of STONEHILL' s 
known as IRA BLAUSTEIM, General Manager » Universal 
Trading Corporation, Empire State Building, New York 
City. 

The Criminal Division of the Department of Justice 
requested that ARTHUR SCHMID be contacted and inter- 
viewed regarding this allegation; that examination of 
his books and records should be made to see if any 
rebates or kickbacks were made by SCHMID to STOHl^lhh 
or his associates In regard to the work financed through 
the Import-Export Bank, 



_3- 



BOX 7-10646 
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Dot* 



mrmm W. SCRMJI), president, Arthur W. Schmid Company, 1414 
Investment Building, Pittsburgh, was advised of the allega- 
tion made against his company to the effect that they 
possibly may have given discounts or rebates to HARRY S, 
STONEHIIX or Republic Glass Corporation in regard to the 
contract SCHMID had with Republic Glass Corporation to 
install a glass plant in the Philippine Islands, He was 
advised that any rebate or kickback made in regard to the 
part that was financed by Import-Export Bank may be a 
Federal violation and anyone Involved therein could be 
prosecuted , 

SCHMID was advised that he did not have to maske a statement; 
that any statement he would make could be used agmlnst him 
in a court of law; and was also advised of his right to 
an attorney. 

SCHMID stated that in the early part of 1958, tMs 
coTBpany contracted to construct a glass plant tn the 
Philippine Islands which was to be known as Republic 
Glass Corporation; that one of the organizers and 
orincipal officers of Republic Glass Corporvi t: > on *as 
MRRY S, STONEHILL; that his company submitted n bid 
of $1,314,676 to construct this plant which was ^iivoken 
up as follows: 

Machinery J equipment and material $1^ 107^1 76 

Supervision 117>aOO 

Ocean freight 90,0d0 

He stated SCHMID received the contract and Republic 

made arrangements to finance this contract at the 

Central Bank of Philippines; that in turn^ the Central 

Bank of Philippines financed this contract through the 
Import-Export Bank of Washington, D.C. 

SCHMID stated that in accordance with this contract, 
an irrevocable Letter of Credit in favor of Arlhur W. 
Kchtnid Company was established by Republic <31ass Corporation 



BOX 7-10647 
6/29/62 Pittsburgh, Pa. „Plttsburgh 46-2450 

On ot '. rile if 



by 



S.',.A 



— Lii D(it« dictated b7C -1 



This deeumetit contains neither reeonneodaltone nor conclusJODB of l>i« TBIi It Is th« pcapenr ot the TBI and ie loaned to 
T<jui aaency; i» ond ita et-titeotii are not to ba oiumbutfrd eulctdA Y»« a^enc-y . 



i»« TBI. It Is th« 
H a^enc-y . 
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at the Chemical Corn Exchange Bank, New York City, This 
better of Credit was payable against invoices showing ship- 
ments made or services rendered. 

SCHIWXD stated that he ascertained IKA BUWSTMM, Manager 
of Universal Trading Corporation, together with SlTONElHILtij 
attempted to negotiate through the Central Baak of 
Philippines to have the Letter of Credit to be drawn in 
favor of Universal Ti-aoing assignable to ^JiTfiEUR ^. SCHMID. 
S>OKMliD stated to the best of his knowledge^ tnls was 
never approved by the Central Bank of Philippines or the 
linport- Export Bank, and that neither be person^llyj nor 
any representative of his cowpanyj ^a?3 ever contracted by 
BlAllfiTJElU or any representative of Universal I'r'adiitg 
Corporation. SCHJ.UI) stated that if the banK approved 
this procedure^ he would not go through with his contract. 

^CHsmts advised that after the funds allotte-d t^j this 
contract by Import-Export Bank in the amtmrit of $1^314^,676 
was exhausted, this company continued to ship oiacbinery 
and equipment to Republic Glass Corporation to coaiplete 
the contract and relied solely on the credit of Bepublic 
Glass Corporation to pay for this additional eq-uSpment 
and services. He stated that prior to the completion of 
this contracts the allocation for freight ma-le fay the 
Import- &cport Bank in the amount of $90^000 was completely 
used up and as a result, Republic Glass Corporal! ion owed 
ECHM3D Company approximately $17,000 for frs^fertt *hich v : 
SCHMID Company had to pay. 

SCHMID stated that Republic Glass Corporation later 
claimed to have many "offsets" against the contract 
and in order to collect the freiy;ht in the approximate 
amount of $17,000 and the additional machinery and 
material furnished, it was necessary for him to nego- 
tiate with Republic to make a settlement and stated 
a compromise was reached sometime in 1961 and that 
while Republic has made substantial payments in this 
regard, they are still paying off the balance in small 
payments. SCHMID stated his company has never given 
any discounts, rebates or kickbacks to Republic Glass 
Corporation or STONEHILL in regard to the tons traction 
of this plant and more particularly, in regard to the 
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shipmentss inarJe that were financed by the Isnpoi*t-Kxpor t 
Bank. He stated ali values listed on these invoices 
were true and correct and the only exceptions ute when 
the allr.-cation for freight was exhausted^ four shipments 
were made M'here SCILMID had to pay the cost, fill other 
shipments made where s^CHifdlI> paid the cost of jtr eight 
v>ere shown on the invoices. 

S'CHMID stated that he will furnish a signed sworn 
statement in regard to the above information after 
an examination of his books and records is completed. 

SC^MIJ) made available all the books and records of the 
Arthur W, Schmid Company for any type examine 'iion desired. 
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Dat« 



The records of the Arthur W, Schmld Company made available 

by ARTIiUR W, SCHMID consist of a general ledger, cash i 

receipts and disbursements journal, general journal , | 

subsidiary lodgers for accounts receivable and accounts J 

payable, job order register^ cancelled cheeks and invoices. I 

JGxamination of the general ledger, general journal ^ cash 
receipts and disbursements journal for the years 1958 
through May, 1962, failed to disclose any type of payment 
or account which would indicate Arthur V(, Schmld Compafty 
made a rebate, discount or kicfeback to STONEHIU.. or his 
associates or to Republic Glass Corpuratioiij its. ii,i'iiliates 
or agents. 

Examination of the general ledger shows the company has 
$20,000 capital stock outstanding. The company's 
surplus for 1958 was £34,796,53; for 1959 S53, 539.95; 
for 1960 $44,628.78; and for 1951 $45,211.58. 

Set out below in schedule form is a summary of the shipments 
made by Arthur W, Schmid Company under its contract with 
Kepublic Glass Corporation which was financed by the 
Import-Export Bank, This information was compiled from 
invoices and other data furnished by the Import-Export Bankp 
Invoices furnished by Arthur W. Schmid Company;, payments 
made to Arthur W. Schmid Company taken from the cash 
receipts journal and individual ledger account lor Reputo^lic 
Glass Corporation. -x^ 



On 6/29-7/3/62 ^^ Pittsburgh, Pa. f^^^ ^ Pittsburgh 46-2450 

° b6 -1 
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INFORHATIOH PER SRIPPIHG 


DOCUMENTS 


PER IHPORT- 


lUlPORT BANK 




late Payments 
tecorded in 










;. 










Invoice Selling 


Consular & 




Date of 




^rthiir H. Schnld 


Date 


Description . Number Price 


Handling Freight 


Total 


Draft 


Amount 


Casb Receipts 


Book 


1958 
Oct 8 


Services 


2653 


$2,500.00 








$2 » 500. 00 


11/13/58 
10/8/58 


$ 625.00 
1,875.00 


11/19/58 
10/16/58 




13 


Parts 


2654 


162,167.00 


121.22 


18,425.631 180,713.85 


10/16/58 


135,535.29 


10/20/58 




















45.178.46 


1/7/59 




27 


Hacblner; 


r and 


















Eqtuipnen 


t 2660 


28.787.00 


50.80 


981.31 


29,819,11 


11/6/58 


22,364.33 


11/6/58 


















7,454.78 


1/7/59 




'< Hov 4 


It M 


2664 


94,800.00 


94.48 


12,182.101 107,076.55 


11/6/58 


80,307.41 


11/12/58 




I 
















26,769.14 


1/7/59 


ri^ 


18 


tt ft 


2677 


12,780.00 


41.97 


2,423.S0| 15,245.77 


11/20/58 


11,434.33 


11/24/58 




















3,811,44 


1/7/59 


Dec 3 




2680 


35,000.00 


92 .80 


16,258.08 


51,348.88 


12/9/58 


38,511,66 
12,837.22 


12/15/58 
1/7/59 


to 


- 




















T55? 


Machine! 


'y and 










1559- 




1959 


Jan 2' 








Equipmei 


It 2689 


5,000.00 


35.50 


3, 170.1; 


8,205,63 


Jan 29 


8,205.63 


Feb 2 




Feb 5 


" 


2693 


43,766.00 


85.58 


860. 2£ 


44,711,83 


Feb 10 


44,711,83 


10 




P 


" ' 


2694 


22,366,00 


39 . 33 


5,373.5( 


27,778.91 


18 


27,778.91 


20 




6 


" ' 


2695 


8,000.00 


45.87 


1,109.5< 


9,155.41 


10 


9,155.41 


10 




Mar 4 


** * 


2698 


2,307.00 


23.50 


56, OC 


2,386.50 


Mar 9 


2,386,50 


Mar 13 




4 


It t 


2699 


16,680.00 


30,00 


207.0; 


16,917.03 


10 


16,917,03 


16 




4 


" ' 


2701 


24,400.00 


-.- 





24,400.00 


4 


24,400.00 


11 




12 


" 


2699 


7,190.00 


32.24 


1,065,1< 


8,287.38 


16 


8,287.38 


23 




26 


II 1 


7 


11.500,00 


38.15 


l,215.2f 


12,753.41 


Apr 2 


12,753.41 


Apr 9 




Apr 2 


1. 1 


97278 


5,500.00 


33.00 


1,631,2E 


7,164.25 


9 


7,164,25) 


17 




3 


'■ 


2727 


4,200.00 


33.00 


1,613.8; 


5,846.83 


13 


5.846.83) 


17 




11 


>i 


2732 


24.480.00 


33.00 


1,994.4£ 


26,507.45 


17 


26,507.45 


23 




13 


t. 


? 


4,500.00 


47.50 


1,494,9C 


6,042.40 


22 


6,042.40 


27 




16 


Fee for 1 


Yip to 




















Manila 


2719 


2,500.00 


— 





2,500.00 


16 


2,500.00) 


22 




16 


Technical 


Servic" s 












) 








and Fees 


2720 


30,000,00 







30,000,00 


16 


30,000.00) 


22 




1.-, . ■ ^ ■*, 


■jchlnerj 


and 




















Lqt;ipD:et)t 


? 


34.990.00 


46.50 


3,131.9C 


38,168.40 


May 5 


38,168.40 


Hay 13 
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jtate Description 



INTDRMATION PER SHIPPZHG DOCUHENTS PER IMPORT- EXPORT BANK 



Invoice Selling Consular & 
Number Price Handling Freight 



Total 



May S 

11 
18 
25 
27 
28 

28 

2B 

June 2 

5 

5 

19 

25 

26 

30 

7 

July 1 

2 

2 

6 

8 

10 

18 

? 

1 

6 



Kacbinery and 

Bqulpnent 



re^nlcal Services 
ind Fees 

echinery and 
uipment 



Aug 



To tals per 

Im >ort- Export Bank 



7 

2743 

2746 

98225 

98606 



10,730, 

19,756, 

8,500, 

4,997, 

18,093, 



2751 30,000,00 



98860 
98863 
98904 
98852 
98862 
99340 
99560 
99412 
99557 
7 

99766 
99408 
99788 
99663 
99826 
99852 
99974 
99953 
10194 
10619 
1» 



5,883 

51,225 

S.OOO 

800 

!3,050 

SI, 181 

36,200 

358 

852 

542 

000 

290 

032 

593 

715 

000 



53, 



11, 

56, 

3 

110 

30 



7, 
7, 

13,^^, 
4,010 
3,046 
450 



,304 



00 
00 1 
00 
,00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 



;iys,ubu.ou 



2,061.31 



34.00 
34.00 
34,00 
48.70 
50.50 



44.00 
35,50 
44.00 
34,00 
49.00 

109.00 
62.80 
69,00 
34.00 

104.00 
34.00 
38.37 
34,00 
55.53 
54.00 
34.00 
61,50 
34.00 



800.47 

84.63 

1,780,88 

838.11 

365,65 



126, 
4,288, 
1,037, 

147, 

553, 
1,448, 
2,006, 
3,708, 



5,042.70 



1,002,42 



,28 



11,564.47 
19,874.63 
10,314.88 
5,383.81 
18,509.15 

30,000.90 



6. 

65, 

6, 

23, 

52. 
38, 
57, 

ii» 

61, 

3, 
140, 

31, 
7, 
7, 
3, 

13, 
4, 
3, 



105 



053.00 
579.06 
081.03 

981.00 
652.92 
738.15 
269,36 
135,97 
886.00 
158.70 
034.00 
35i8.37 
068.42 
Ii48.53 
774.00 
034,00 
365,50 
149.28 
046.00 
450.00 
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Date of 
Draft 



Anount 



Date Paynents 
Recorded In 
Arthur W. Schnld 
Cash Receipts Book 



Hay 11 
13 
26 

June 2 
2 

Hay 28 



June 5 
5 
5 

12 

12 

30 CC 
July 5 

15 

20 

15<^ 

26 

20 

15a 

20 

20 

23 

27 

26C<t 
Aug 14 

18 , 



11,564.47) 


Hay 18 


19,874,63] 


18 


10,314.88 


June 1 


5,383.81 


8 


18,509.15 


4 



30,000,00 



,053.00 
,579,06 
,081.03 

981,00) 
,652,92) 
,738.15 
,269.36 
,135.97 
,866.00 
,646.00 
,034.00 
,328.37 
,066.00 
,648.33 
,774.00 
,034.00 
J 365,50 
,044,00 
,046.00 

450.00 



12 

15 
12 
18 
18 

July 6 
13 
24 
24 
28 
27 
24 
28 
24 
24 
24 
29 
28 

Aug 18 
21 



CO 



»- i=! 



X 

O 

CD 



t75 
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Additional Sfaliaients Per Arthur If. Schmld Records 



. 1959 ■ 

Hug 21 

26 
^F«pt 23 

23 



ilachlnery and 
Bqulpoent 

Technical Ser- 
vices & Pees 



10«24 
10778 

2769 

2771 



1. 000. 00 
500.19 

2,500.00 

25.600.00 



?1,222.65(>.19' TS^7!ST3l fSS^3.30 



86.39 

78.40 



1,086.39 
578 . 59 

2,560.00 

25.600.00 
$I,3Z1,174TW 



1,086.39 

($ 500.19 

2,500,00 

25,600.00 
$1.514.675.06 



Sept. 14 
14 



Oct. 



Sumnarr of payments financed by Inport-Export Bank 



Hftcbiaery, naterials and equlpnent 
Technical Assistance and Supervision 

Consular handling 

Ocean freight 96,163.30 

Less' unpaid freight 
Invoice 
#99670(7) 5,012.70 
99788 1,002.42 
99953 105.28 
10778 78.40 6.198.80 



1,105,150.19 
117,500.00 

i,2a2;e50.i9 

2,061.31 



89.964.50 






X 

o 

CQ 



fc5 



Total received by Schnid from 
Import-Export Bank 



$1.314.676.00 



(1) The Accounts Becelvable Ledger card for Republic Glass Corporation shows that Arthur W. Schnid Co, 
received $48,722.81 lor Invoice JW9346 dated 6/19/59 in amount of $52,738.15, The difference represented 
an arrangement between Chemical Corn Exchange Bank, New York, Arthur W. Schmld Co., and ffestinghouse Electric 
Corp,, whereby Chemical Corn paid Vestlnghouse direct $4,015,34 out of payment received by Arthur W, Schmld Co. 
of $52.738,15, to compensate Westinghouse for materials furnished to Republic Class Corp. under this contract. 
'(2Tl<3>,(4),r5j The following ocean freight charges billed by Arthur W, Schmld Co, were not collected 
from appropriations made by Import -Export Bank, since the amount allocated for freight by Import -Ex port Bank 
for this contract was then exhausted; I nvoice # Pate ^?""i- - Srt--^^^S.**1 



wsTtr 

99788 
99953 
10778 



e/-/59 
7/2/59 
7/-/59 
8/26/59 



1,002,42 

105.28 

78.40 
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It is to be noted that the individual iedger ac<c:ounts 
receivable for Republic Glass Corporarlon shows that on 
January 7, 1959, the Import-Export Rank made a payment 
of $97,600 to ARTHUR W, SCKMID when the payment should 
have been $96,600. ARXmiR St^MID refunded this $1,000 
on January 27, 1959. 

A review of the Job order for the contract with Republic 
Glass Corporation shows that ARTHUR SCHMID ordered 
materials for this job from numerous sources throughout the 
United States, 

The following is a list of the invoi<':es showis;^ t4iat the 
freight shipment was paid by ARTHUR W, S^^CTMU' Company: 



Amnmi t 




A review of the cash receipts and disbursements journal 
show that Arthur VT. Schmid Company continued to make 
shipments after August 6, 1959^ to Republic Glass 
Corporation and that between August 21 and September 23, 
1959, the entire allocation made by the Import-Export 
Bank was exhausted 
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SCHMID produced a ] etter from the Chemical Corn Exchange 
Bank dated June 2, 1959, to Arthur W, Echmid Company 
regarding L/C 837 491/31885 (S-4) advising that Instructions 
from the Philippine Bank, Manila, Phllipinr<e5v in regard to the 
contract with Republic Glass Corporation has extended the Letter 
of Credit pertaining thereto until September 30, 1959„ 

After the funds were exhausted, the cash receints and 
disbursements .iournal showed that SCHMIR eontiniied to make 
shipments and receive payments from Republic Glass Corporation. 

The records of Arthur W. Sehmid Company from J958 through 
1962 failed to show any accounts for or dealings with 
Universal Trading Corporation, IRA BLAUSTEJN, U. S. Tobacco 
Corporation, Philippine Tobacco Curing and Redrying Corporation^ 
Industrial Business Management, Robert F. Brooks or MENHART 
SP I ELM AN. 
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On July 3, 1962, ARTHUR W. SCHMID, President, Arthur W, 
Schmid Company, 1414 Investment Building^ Pittsburghj 
Pa., furnJEhed the following signed statement; 



"143 4 Investment Building 
Pittsburgh 22, Pennsylvania 

July 3, 1962 



"1, Arthur VK Schmids, having been duly sworn^ giv e 
the following signe d statement to | I *"*^ b7c -l 

[ I Special Agents oi the Jfederal 



iureau ot Investigation, V. S. Department of Justice. 
This statement is given voluntarily and no threats 
were made against me or promises made to me to 
obtain this statement, I have been advised of my 
right to an attorney and have been told this 
statement could be used against me in a court of 
law. 

"My position with the Arthur W, Schmid Compa/sy is 
President, which position I have held since the 
founding of the company in 1936. The company was 
incorporated in 1947. Our activities consist of 
engineering, contracting, supervision and coiisulting 
to the glass industry exclusively^ 

"In early 1958 we negotiated a contract with, the 
Republic Glass Corporation, Manila, Philippine 
Islands, for the purpose of constructing a Glass 
Plant. We were obligated to supply machinery, 
equipment and materials and technical assistance. 
The total of this contract was $1,314,676.00, of 
which $117,500.00 was for technical services, 
$90,000-00 Jbr ocean freight and the balance of 
$1,107,176.00 was to cover machinery, equipment 
and materials. This contract was financed through 
the Central Bank of the Philippines and, in turn, 
through the Export-Import Bank, Washington, D.C, 
An irrevocable Letter of Credit in favor of Arthur 
W. Schmid Company, payable against invoices, was 
established through ths Chemical Corn Exchange Bank, 
New York City. 
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'Regarding shipments against the above Letter of 
Credit, there were additional ocean freight charges 
of approximately $17,000.00, which we were unable to 
collect after the Letter of Credit allocation for 
ocean freight was exhausted. We also had shipped 
equipment and materials j.n excess of the original 
Letter of Credit, charges for which we were also 
unable to collect. After about two years of nego- 
tiating, and considering back charges which Republic 
Glass Corporation made against us, we finally arrived 
at a settlement figure. 

"Under the financing arrangements with Ihe Ejtport- 
Import Bank, all invoices submitted toy Irtitur W. 
Rchmid Company were for full \'alue oi eouipsment j 
materials and services and ocean freight, l^o 
kick-back, discounts, or other rebates were ev^r 
made to Harry Stonehill, any of his associates^ or 
Republic Glass Corporation, or any of its affiliates 
or agents. 

"I have read the above statement consisting of two 
pages, and the facts contained therein are true and 
correct. 1 have signed the last page and iiiitlalled 
all other pages and corrections. 



'Vs/A.W, Sehmld 

"Subscribed and sworn before me on July 3, 
Pittsburgh, Pennsylvania. 



1962 at 



Special Agent b6 -1 

Federal Bureau of Investigation b7C -1 



bpecial Agent, Federal Bureau of Investigation" 
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